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Aulhonl{es have been ordered 1o
3how cause why Ronald Rewald
shouldn't be released from prison
pendifig his trial on two counts of
theft in thé Bishop Baldwin case.

The state Supreme Court said
Monday that Edwin Shimoda,
administrgtor of the Oahu Com-
munity Corrections Center. has
until Oct. 28 6 file a memo showing
cause why Rewald shouid nol be
released, - either ‘under supervision
or ot 4 “reasonable” bail of $10.000
10 $20,000.

James Dannenberg a depuly
atiorney gefieral who advises prison
officials, said last night he expects
the actual response lo the high
court wiil be made by the Honolulu
prosecutor’s office.

Rewald is being held in lieu of
$10 million bail set by Circuit Judge
Robert Won Bae Chang at the
prosecutor’s request. Chang is
scheduled to hear a motion for

reduction of bail Monday, two days .

beford tBe state metto i due.

Rewald's criminal defense attor-
ney, Sam King Jr., moved the bail

uestion to the Supreme Court

day by filing a petition for a writ
of habeas torpus.

Holy Trinity Catholic Chureh has
offeréd {o house Rewald tn a small
caretaket’s room at the church if he
is raleased pending trial.

In a related development, atlor-

néys in the Bishop Baldwin bank.
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Robert Smith
Accuses rrusree of * coemon

“ fubtey case tfadéd batbs yestsrddy

over the collapse of négptiations to
sell off assets cldimed by Rewald.

Rewald wants the Bishop Baldwin
bankruptey trustée {6 sue the C1A
for invesfors’ rhoney fost ift the
company’s collapse, the ttustee's
attorney fald yesterday.

However, James Wagner. atior:
ney for ttistee R do- Graulty,
snid Rewald had fidt offefed any
evidencd o Which to bige stich 2

" attotney
“Shnith; yealefday said crypucallv

tHat keéping Rewald in jail and
pennﬂess is -preventing the pursuit
of ‘a “wdy 't ‘ef all this. the orily’
path which will lead to recovery’
of investors’ . money: He did not
elaborate: -

‘Wagner 8aid the only “way oux
which Smith has suggested was in-
déed way out: “He wants the trust-
ee. to_sue the CIA™ on the theory
thit Rewald's connection with the
intelligence agency makes the CIA
ttable for the losses.

Rewald’s company provided mail.
phone and {élex covers for the CIA.
according lo the trustee’s office
Federal Judge Martin Pence. who
sealed several documents from
company files at the CIA'S request.
said the documerts showed Rewald
had an inflated view of his own
mportaﬂce as an undisclosed '
sodiate” af members and (crmer
mdmbers 6f the intelligence com-
munity.

dmith acedsed the banktupley
trustee of “coercion” in the negotia-

tiohs.

Wagner fired the same aceusation
ba¢k at Rewald and said he {9 gear-
ing up for a court fight now that
negotiations have halted.

he original propogal was for Re-

wald to allow the sale of assets —
‘with Fights 18 the prodeéds {o be
“defermined later — int return for
the trustee's payment of premiums
on- 86 million worth of Rewald life

.show for his expenses is an estate

e /OTLGG3

f«tht

..Rewald. ther.asked. for. $50000 n
cash for his wife and five children.
deductible from any amount later |
determined 10 be Retwald's, i

Graulty said he’d. pay $50,000 if
Rewald wolld waive all claims to
the assels involvéd.- Rewald coun-
tered that he'd do.that for $300,000.
That's when the deal fe]l through.

Yesterday, Smith said the trustee
was lrying to "force Mr. Rewald
into signing over everything with-
out a trial. using Mr. Rewald's ¢on-
cern for his family and his inability
to pay the life insurance premlum~
as a léver. This ig coercion .

Wagner said it was Rewald who
was lrying to coerce the bankrupt-
cy trustee. and that Rewald's
constant refusal to cooperate was
the principal cause of most of the
$90.000 in legal fees run up already

Smith questioned the value of the
bankruptey proceeding and the
$9.000 a month being paid to admin-
istrative " controllér Thomas Hayes
to handle the ease. R

Wagner said the bankrupiéy has
protected assets which the truslee
believes belong. to the company.
and has prevented the firm’s invest-
ment operation from continuing,

Smith said all the trustee ‘has to

worth no more than $2 million.
What, Smith demanded, happened
to the $12 miiltlon which Hayes ‘said
flowed through the company?
Wagner said thc money 5 gone
iargelv hecause Rewald spent it
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TTHE DOTTED LINES: The R,
.iASbrlaham Akaka set the tone fore‘{i)e
alute to Chinn Ho” in the invocation
prayed regarding Chinn: “He s
of man . .. he turned the

when he
~ Thy kind

marketplace into a sacred
temple” . . . Gen. Fred
quand, emcee for the
festivitles, did get in a
tg:od-r}ilatured shot,

ough, when he alluded
to “the CIA connecttion in
the investment firm of
Roosevelt, Truman,

[ F VR AVAVETAE R o

cunesuay, WLlowdr v, 1sud

/67985

Eisenhower and Ho" . . .

L

E!\ICEE Fred Weyand got a lot of laughs at
the Chinn Ho toastimonial Monday night
but his biggest response came when he told of
the financier’s involvement with a ClA-affiliated
firm called Roose-
velt, Truman,
Eisenhower  and
Ho. He said he
was making it pub-
lic “before Larry
Price does.” Price,
you may know, is
the KITV reporter
who did a series
of reports on Ron-
N ald Rewald and his
= alleged involvement with the CIA, most of which
- involved a lot of mumbo-jumbo spook-talk that
sounded like something out of a Trevanian novel

During cocktails before the combo roast and
oast | mentioned to Chinn’s No. 1 son, Stuart Ho,
hat he seemed a lot trimmer than in days past.
Judge Harold Fong commented that when he and
. Stuart were at the University of Michigan. Ho
would slim down at school. then go home and
". get fat;,return and get slim, go home and get
"o 1at. Said Ho. “Just like a bear.”

RYann

Pthsans
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The Honolulu Advertiser,
@;*& lf'riday, October 21, 1983 A-3 |
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FULL MOON FANDANGO: Rain, rain
go away dept.: You know it’s wet and ‘
muggy when even your computer acts &
sluggish . . . Just-how wet was it? “The @ :
air,” said James Grant Benton, “feels
like mochi” . . . The Ron Rewald saga
continues to make int’l headlines. The
Far Eastern Economic' Review in Hong
Kong recently ran a lengthy article on,
the story and Money magazine hasa
reporter in town doing a piece for the
Dec. issue0 0O

. N B
PRLAE 0 o B

DIS AND DOT: Tom Selleck is not yet
fully recovered from that hamstring
injury suffered during filming of a softball
scgment a couple of weeks ago. But Tom
ST says he’s fit enough to go-
B back to work on Mon. —
¥ cutting in half the
- original diagnosis that he
would need six weeks
away from the
“Magnum’” set to heal
. . . Among the things

thnt VN n o
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drarily — as Circuil
.B. Chang redu

— at, leas& tem
Judge
his bail
million’to stﬁﬁiefty-
- ‘Rewald’ rney,>Sam
calléd’ th hmount “still”
bly high”:and said he would ‘try Lo
get the ‘Hawaii Supreme Court to
reducé it today. The high' court
earliér deferred the issue to awai
Chang'’s ruling.

Upon recommendation from Depu-

ty Prosecutor Peter Carlisle, .the:

judge specified that the $200,000°
bail must be in tash — not through.
a bondsman, who allows. a defend-
ant to put up” 10 percent and offer
security for the rest. King said he
doubted Rewald could raise $200,-
000. .

in some $22.7 million in investn
over the past five years, but ‘6Hly
$200.000 remains in the central

theﬂ chn?es -from. gg* t

Rewald’s firm of Bishop, Baldwin,
Rewald, Dillingham and Wong,lmg”m

é‘ 0-million,
Jhe“shouldn't Have any trouble -

ng had asked that Bewald'’s: bail
‘be lowered to $20,000, or that he be

‘“released under the supervision of a

clergyman at Holy ‘l‘nmty Rectory,’
both.

Chang agreed $10 million was too

“high, but refused to release Rewald -

or grant King’s bail request, citing
Rewald's- lack of community ties
here and a prior c¢riminal record in
Wisconsin.

Rewald was a high-living, heavy-

spending polo buff until his compa-
ny collapsed amid myriad investiga-

Advemw'pﬂoloby'f umuo.'

vald leaves the court building after yesterday s proceedings.

25 (et 83
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